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Logging Operations
Logging operations for 2021 started 
in May and as of December 1st, 
26,000 m3 have been harvested. 
Historically high stumpage, 
unseasonable weather and 
logger capacity have proven to 
be challenging for production. 
Currently Long’s logging is grapple 
yarding in the Swanson’s Creek area 
and ground-based harvesting in the 
North Beaver. Longs Logging is also 
in the process of constructing access 
to two more harvest areas in the 
Little Cedar drainage. L&J logging 
has recently been contracted to 
harvest a block on the West Kalum 
near Luncheon Creek and road 
construction is underway. 

Antler Creek Contracting has also 
been contracted to harvest CP-063 
block v67, located at 28km on the 
Big Cedar FSR. A further 27,900m3 of 
wood will be harvested before April 
1st.  

 And a further 38,000 m3 of 
developed volume is forecasted 
to be harvested from April to 
December 2022.

Engineering
The 2021 engineering field season 
started with layout of CP-74 
(currently being harvested) and 
progressed to planning and flagging 
pods (patches) at both Luncheon 
Creek (CP-70) and Little Cedar (CP-
72). The focus of 2021 has been with 
reconnaissance and finding viable 
timber for harvest. Harvest blocks 
have been developed at Alice Creek 
(CP 76), Kitsumkalum Mountain and 
Swanson’s Creek for a total volume 
of 23,500 m3. These blocks are in the 
process of permitting and will be 
submitted in the coming months. An 
additional 20 – 30,000 m3 of viable 
timber has been identified because 
of reconnaissance efforts. Most of 
these new areas will be accessible 
during winter months therefore 
engineering and cruising will 
continue through the winter. 
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Markets
The China export log market 
climbed over the summer but has 
since seen a decline. The cost of 
shipping has decreased significantly, 
therefore log brokers are able to 
pay more despite the lower pricing 
in China.  Prices currently remain 
between $60 and $115 per m3 based 
on top diameter and fiber utilization.  

Domestic pricing of local sawmills 
has increased due to shortage of 
supply with hemlock balsam chip n 
saw/gang at $75m3 in Kitwanga and 
gang /standard H/B $82 to $115 at 
Skeena sawmills. Skeena Sawmills 
is currently paying $50/m3 for Chip 
n saw and mixing it in with the 
gang sort. Spruce logs 4” to 11” are 
currently selling at $120/m3 at PIR in 
Smithers. But due to the low volume, 
Skeena is currently taking the small 
diameter spruce and selling it as part 
of the agreement. 

Spruce logs 12” and over will be sold 
locally to “Just Cut It Sawmill” on 
Kalum Lake Drive for $120 / m3. 

 The KVL/ Skeena agreement 
continues to provide values above 
current market pricing on saw logs 
and pulp. As an integral part of the 
Skeena Agreement, KVL receives all 
costs associated with a cut block, 
plus a tenure rate, guaranteeing a 
reasonable rate of return.  

Japanese pricing has also dropped 
slightly since the summer but 
currently none of the KVL volume is 
being sold to this market because 
Skeena is consuming it. 

Cedar prices continue to be strong. 
Current selling prices for gang and 
merch are $350 / m3 and $450 / m3 
compared to $308 and $408 last 
spring, an increase of 15%.  

Pulp pricing remains at $30 / m3 
at both All West Trading in Kitimat 
and Skeena in Terrace. At this point 
pulp markets for Kitselas and KVL are 
cushioned by our Skeena agreement 
and also a grant from the Forest 
Enhancement Society of British 
Columbia (FESBC). 
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Silviculture
KVL continues to remain current 
with our silviculture obligations and 
liabilities. Approximately 16,000 
seedlings were recently planted 
in 4 blocks and 10-15 hectares of 
brushing was carried out in 1 block. 
Scheduled regen and free to grow 
surveys have been carried out again 
in 2021 and will continue when 
conditions permit in the spring. 
Approximately 100,000 seedlings 
will be planted in 2022, with 20-30 
ha’s of brushing required. 
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Economic Development &
Licence Administration
Kalum Ventures log supply 
agreement with Skeena Sawmills 
will be going into the third year of a 
three-year agreement. Negotiations 
with Skeena Sawmills will be 
occurring in the early new year. This 
will be to potentially amend the 
current agreement to allow more 
logging companies to bid on KVL 
blocks and to amend operating costs 
to reflect inflation and rising fuel 
prices.  

The sawmill project is slowly coming 
along. KVL is still in discussion with 
Kalum Land Holdings re the lease 
agreement. We have filled out all the 

proper paperwork and will submit.  

Klause was in Terrace last October 
and went to the mill site. He had 
confirmed at that time that the area 
KVL was looking at in the mill site, 
would suffice for our needs.  

In the meantime, KVL can put 
together a tender package to finish 
off the area of the building we need.  

And KVL will have approximately 
15 cutblocks to burn this fall, when 
conditions permit. This will be to 
keep up to our burning obligations. 
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