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Logging Operations

Harvesting operations continue on 
the Hadenschild and Little Cedar 
South blocks. These are the two 
blocks that KVL has sold to 
Longshot Holdings Ltd. The Little 
Cedar South block is two thirds 
complete with active operations. A 
field inspection was conducted and 
some creeks need to be cleaned up. 
This block still has approximately 
100 loads of pulp left to haul to 
complete logging operations. The 
Hadenschild block is complete and 
only deactivation meeds to be done.

The cedar on the North Beaver 
River block (CP-16) was sold to 
PMG Sawmills. PMG is a local 
small sawmiller that produces specialty cuts for the Vancouver market. 
Other wood was sold to southern pulp mills and some volume into the 
China market through Timber Baron. The last remaining work to be 
done on CP-16 is the cedar salvage, which will be completed by Mel 
Stevens of Laxgalts’ap Forest Company starting in the late spring of 
2010.

Harvesting has commenced on the 
Deep Creek North (Sawmill) block. 
Longshot holdings Ltd. has also 
bought this block off of KVL. It is 
a small block with approximately 
3500m3 of fiber available. This 
wood was sold to the China market 
through Longshot Holdings. They 
have finished day lighting the 
block, and part of the road is 
complete up to the break. There is 
approximately 1800m of road to 
construct. There is one band 
member working on site.

Joe & Lyle at Little Cedar South

Decked pulp at Little Cedar South
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Engineering

There is no engineering planned for the 
upcoming field season. However, continuous 
reconnaissance of fiber will be done and 
permitting of previously identified or 
engineered timber will be completed to replace 
the draw down on existing volume. This will 
allow KVL to respond to market opportunities 
as they present themselves.

Currently, KVL has a total of 30,000m3 in 
permitted wood that is not committed. This 
wood is comprised of cedar hemlock species 
(Beaver River) and will provide opportunities 
to respond to favourable Cedar markets. There 
is another approximately 25,000m3 of hemlock 
balsam in the Big Cedar that has had the 
engineering completed. Moving this wood into 
permit will replace the inventory of hemlock/
balsam that was harvested by Longshot on 
CP-16 and CP-20. Further engineering will 
only occur as these volumes become 
committed.

Silviculture

Kalum Ventures has completed regeneration 
surveys and prescriptions on approximately 
200 hectares of ground. This ground represents 
the most difficult regeneration challenges of all 
the areas logged to date. The promising news 
is that our natural regeneration has been so 
successful that we will only need to fill-plant 
approximately 50 hectares of that ground, with 
some follow-up establishment brushing. 
Seedlings have been lifting at the the nursery 
and are scheduled to be planted in the spring of 
2010.

Don Cooley Loading - Deep Creek North

Joe at Little Cedar South

Deep Creek North Block
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Markets

Cedar:
Cedar markets continue to be stable. 
The issue with current Cedar markets 
on the Coast is the value of utility logs. 
Although KVL has previously sold into 
this market, the Coast is limited to top 
end grades. Many grades that are sold 
locally are classed as utility on the 
coast and paid well below cost. As 
markets improve on the Coast the value 
of this grade will increase. We are 
following this market and the 
forecasted price improvements are 
expected in the spring. Moving in to 
the North Beaver this summer is a 
strong possibility. 

A meeting with Kitwanga Sawmills on 
March 5th has determined that 
Kitwanga will require fiber for their 
sawmill, and will construct a pellet 
plant. Operations at Kitwanga are 
expected to start on June 1, 2010. In the 
event that operations start on this date, 
Kitwanga will be able to take cedar, 
pending prices make it viable to 
harvest.

Hemlock/Balsam:
There remains no local or regional 
market for Hemlock/Balsam. Sawlog 
grade is primarily being exported to Japan, Korea and 
China. Wood from CP-16 and CP-20 accessed these 
markets. Much of the domestic grade sawlog and pulp is 
being sent to South Coast pulp mills such as Harmac and 
Neucell. All markets continue to have depressed prices as 
well as increased quality demands.

PMG Sawmills

Cedar beams at PMG made from North Beaver Block
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Opportunities

Canada Resurgence Development:
KVL met with a representative of a China 
corporation (CRD) to discuss potential 
hemlock balsam markets and the possibility of 
setting up a de-barker and log yard. This work 
is going forward and there have been 
discussions with Kitsumkalum Band on setting 
up on IR#1. The IR#1 location is favourable to 
CRD needs and has possibilities of not only 
providing market into China for KVL, but also 
increased employment opportunities to 
Kitsumkalum members working on the 
processing grounds and hauling phase of the 
operation. It is expected that 25 full time jobs 
could be created through this opportunity. The 
time-frame being discussed is full operation by 
May/June. Stay tuned for more information on 
this.

General Biofuels:
General Biofuels is proposing a pellet plant to 
be constructed and operational within one year. 
Gen Biofuels is an American group that has 
other facilities throughout the world in the bio 
energy industry. There is a lease option with 
the City of Terrace on the Terrace Lumber 
Company log yard land for the site of the 
facility. KVL, along with most of the regional 
licensees, are supporting Gen Biofuels’ efforts 
and have agreed to supply fiber subject to price 
negotiation. This facility would initially take 
300,000m3 of pulp quality wood. The best 
news about their business plan is that they will 
take down to 50% firmwood (current pulp is 
75% firmwood) as well as consider taking 
down to 30% firmwood after start-up. This 
would capture a significant volume of wood 
not currently being utilized and would have a 
positive effect on KVL logging cost. 
Discussions are ongoing with Mike Mitten of 
General Biofuels. KVL has drafted up a 

framework agreement with General Biofuels for 
council review and for the board of directors of both 
KVL and General Biofuels.

Green Vision:
KVL met with Green Vision last April and this 
February to discuss how KVL might take on the role 
of fiber supply purchasing. Both parties have tasks 
to complete in order for KVL to become a supplier 
to Green Visions’ objectives. Green Vision is 
looking into constructing a wood pellet plant. 

Economic Development

New Forest Tenure:
The final draft of the new Forest and Range 
agreement is still in negotiations. There was a 
small hiccup in this process. BC Timber Sales has 
reviewed the final tenure document and has 
requested that a clause be added. BCTS has asked 
that the Big Cedar watershed be identified as their 
exclusive operating area. KVL, along with the 
assistance of Northwest Timberlands (Rick 
Brouwer), have met to discuss this internally. 
Upon approval of the five year extension on the 
current agreement, KVL will continue harvesting 
to complete the rest of the allotted volume given 
in 2004. KVL will then be managing the two 
existing licenses and two new licenses.

Recreation Site Maintenance:
KVL has received this contract once again for the 
upcoming field season. Work will commence once 
the snow clears from all rec site areas. KVL/
Kitsumkalum will sign a renewable forest license 
that will allow them access to Forest Investment 
Account (FIA) dollars. This may help with a 
smoother transfer of funds to KVL.



 

Lyle Bolton ‐ General Manager & Forest Operations Manager   lyle.kvl@telus.net

Joe Bevan ‐ Controller                 joe.kvl@telus.net

Troy Sam ‐ GIS Forest Technician            troy.kvl@telus.net

Phone: 250‐635‐8060
Toll Free: 1‐888‐635‐8060
Fax: 250‐635‐8062

PO Box 922
Terrace BC  V8G 4R2

Our office is located at 3588 Gyiik Road. Feel free to drop by!

SAFE CERTIFIED SINCE 
DECEMBER 2008

Contact Us

The KVL newsletter is a free publication. If you would like to be added or removed from the newsletter 
mailing list please contact Troy Sam.
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