DECEMBER 2014

Kalum Ventures Ltd.

IN THIS ISSUE
2
3
4
5
6
7
8

Kalum Ventures Ltd. Reaches 10 Year Milestone
KVL’s Logging Operations
Road Deactivation & Burn Pile Disposal
Engineering News
Markets
New Forest Tenure | Silviculture
Contact Us

Kalum Ventures Ltd. Reaches 10 Year Milestone
August 15, 2014 marked 10 years of operations for
Kalum Ventures Ltd. The Anniversary celebration
took place at KVL’s office at the Kitsumkalum
Economic Development building. The BBQ was
a success with 60 well-wishers that included
community members, local businesses, and the
media. KVL would like to thank the ladies on the
grill, and the Kitsumkalum Events Committee for
set-up and clean-up. We hope everyone enjoyed the
souvenirs! •
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KVL’s Logging Operations
Kalum Ventures Ltd (KVL) has now
completed logging operations on Cutting
Permit (CP 5), located at Wesach and the
South Douglas Creek areas. Final cleanup
of this CP was completed in April. Canoe
Creek completed their portion of this CP
in early March. The final cleanup was done
by the KVL crew. As mentioned previously,
even with a higher stumpage rate for this CP,
KVL is expected to make a profit. We won’t
have those numbers until all wood has been
delivered. Rob Long’s self-loader is delivering
the last of the decked wood in this CP.
Trans Pacific Trading Ltd (Trappa) did buy
the majority of the Hemlock/Balsam.
Kalum Ventures submitted a logging rate to
Kitselas Forest Products for the commercial
thinning crew to log a permitted Kitselas
block located in the North Copper. Due
to the current market conditions, Kitselas
Forest Products has not moved forward with
the project. Logging operations will continue
to be on hold until market conditions
improve. •

CP029

Fresh Harvest CP005

KVL’s Donation to the Kitsumkalum Events
Committee - Fireworks Fund!
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Road Deactivation

RP 14656A After Deactivation

Burn Pile Disposal
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Engineering News
Engineering can commence on blocks located
in the Zymacord and Sand Lake areas. And
as mentioned, there are several other areas
throughout the Kitsumkalum traditional
territory that will be reviewed for engineering
on the new license.
Engineering has been completed on blocks
located in the Zymacord. This block will be
applied for under the new Non-Renewable
Forest License A90734 issued in May.
The block is a cable harvesting block of
approximately 4500 m3 and will be a suitable
candidate for spring logging.
KVL current engineering inventory is
approximately 88692 m3, a projected two year
cut.
Of this volume, 20,492 m3 is permitted under
the old licenses and will need to be transferred
to the new licenses. The following summarizes
the standing timber inventory engineering
status.
Volume permitted requiring transfer to new
licenses- 20492 m3
Volume Engineered –Conventional 21200m3
Volume Engineered Commercial Thin 21000
m3
Volume Reccon 26000 m3
Total Volume 88692 m3
This standing timber inventory positions us
to react to changing markets by maintaining
a variety of wood profiles and logging chance
opportunities. Reccon volume is volume that
has potential economic opportunities. •

RP 14656A Before Deactivation
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Markets
Cedar:
The cedar market is still improving. This has
helped KVL on our current CP, as well it will
help on other areas which KVL will harvest
in the near future, i.e. CP-016 located in the
North Beaver area. The bridge issue still
needs to be addressed with BC Hydro and
CTR in order to access the North Beaver.
KVL continues to seek and extract the
highest grade and values, while supporting
regional businesses. Cedar from our current
operations are being delivered to small local
sawmills, Kitwanga Sawmills and Decker
Lake. This species is a small component of the
profile and is commonly associated with areas
of higher costs for logging /road building and
a component of pulp.

Pulp:
The pulp markets are still weak with rates being
paid at $34/m3 delivered to Kitimat. This price
still makes it difficult to move the entire profile
of wood within a CP or within the licenses,
where there is a pulp component identified.
Local sawmills such as Skeena are offering
pricing below costs, making it difficult to move
wood that has any pulp component, without
incurring losses.
Stumpage is also affecting the economics. Take
for example, our CP 35 permit (commercial
thinning,) shows a cost of over $9.00/m3.
Combined with soft pricing on less than 8 inch
tops we have curtailed these operations until
more favorable conditions exist. •

Hemlock /Balsam Sawlog:
China prices have drastically fallen off since
the completion of CP 5. The oversupply in
China reduced pricing on logs as much as
20%. Particularly hard hit is wood with a
less than 8 inch top. This wood has fallen off
by 30%. Market insiders believe that pricing
may rebound near the end of the fourth
quarter. KVL continues to monitor these
markets as they play a significant role in our
business.
The wood from the Sterling Creek area that
was on the Northern Transmission Line
(NTL) has been delivered to Skeena Sawmills.
The loading and hauling of the decked wood
was paid for by KVL. An agreement was put
in place between BC Hydro and Kitsumkalum
Development Corp that allowed KVL to
invoice BC Hydro and be reimbursed for this
work. There was approximately 3000 cubic
meters of wood from the NTL.
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Salmon Berries

New Forest Tenure
The “Tenures Opportunity Agreement” was offered on May 1st and executed by both parties
in late May. These new licenses provide opportunities to harvest approximately 43,445/ m3
annually. The term for the NRFL A9O734 is 20 years and for FLTC A91358 it is 5 years that
may be extended to 20 years. Annual cut is limited to 3500 m3 in the Cascadia TSA. This
meant that layout on our Sand Lake block did not commence as we currently have a block
engineered in the Meadow that has over two years of cut within this TSA. •

Silviculture
KVL continues to remain current with
our silviculture obligations. KVL has
recently finished planting approximately
13,500 trees this year. KVL had Cypress
Forest Consultants do our fill plant for
this season. And the annual surveys will
be completed this summer and fall. •

Brush Inspection & Planting
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C O N TA C T U S
KALUM VENTURES LTD.
Mailing Address:
PO BOX 922
Terrace, BC V8G 4R2

Kalum Ventures’ Office located at 14303
Hwy 16 West in the Kitsumkalum
Economic Development Building

Office Location:
14303 Hwy 16 West, Terrace, B.C., Kitsumkalum Reserve
Lyle Bolton, Operations Manager - lyle@kvlp.ca | 250-635-8060 ext. 103
Troy Sam, Forest Tech./GIS Tech. - troy@kvlp.ca | 250-635-8060 ext. 109
Anita McCormack, Bookkeeper - bookkeeper@kvlp.ca | 250-635-8060 ext. 113
Phone: 250-635-8060
Fax: 250-635-8062
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